ARTICLE 2

388. 1620Foundati on all owance per nenbership pupil; paynents to public school

academ es and university school s; definitions.

Sec. 20. (1) For 1997-98 and 1998-99, the basi ¢ foundati on allowanceis $5,462.00 per membership pupil . For 1999-

2000, the basic foundation allowance is $5,652.00 per membership pupil.

(2) From the appropriationin section 11, thereisallocated for 1997-98 an amount not to exceed $8,022,595,100.00,
for 1998-99 an amount not to exceed $7,970,372,900.00, and for 1999-2000 an amount not to exceed
$8,314,985,400.00, to guarantee each district a foundation allowance per membership pupil other than special
education pupils and to make payments under this section to public school academies and university schools for
membership pupils other than special education pupils. The amount of each district’s foundation allowance shall be
calculated as provided in this section, using a basic foundation allowance in the amount specified in subsection (1).
If the maximum amount allocated under this section is not sufficient to fully fund payments under this section, and
before any proration required under section 11, theamount of the payment to each district, university school, and public
school academy shall be prorated by reducing by an equal percentage the total payment under this section to each
district, university school, and public school academy. However, if the department determines that proration will be
required under this section, the superintendent of public instruction shall notify the department of management and
budget, and the department of management and budget shall notify the legislature at least 30 calendar days or 6
legisative session days, whichever is more, before the department reduces any payments under this section because
of the proration. During the 30 calendar day or 6 legislative session day period after that notification by the department
of management and budget, the department shall not reduce any payments under this section because of proration. The
legislature may prevent proration under this section from occurring by, within the 30 calendar day or 6 legislative
session day period after that notification by the director, enacting legislation appropriating additional funds from the
general fund, countercyclical budget and economic stabilization fund, state school aid fund balance, or another source

to ensure full foundation allowance funding for each district, university school, and public school academy.

(3) Except as otherwise provided in this section, the amount of adistrict’ sfoundation allowance shall be cal cul ated
asfollows, using in al calculations the total amount of the district’s foundation allowance as calculated before any

proration:



(a) For adistrict that in theimmediately preceding state fiscal year had afoundation allowance at |east equal to the
sum of $4,200.00 plusthetotal dollar amount of all adjustments made from 1994-95 to theimmediately preceding state
fiscal year in the lowest foundation allowance among al districts, but less than the basic foundation allowance in the
immediately preceding statefiscal year, thedistrict shall receive afoundation allowancein an amount equal to the sum
of thedistrict’ sfoundation allowance for the immediately preceding state fiscal year plusthe difference between twice
the dollar amount of the adjustment from the immediately preceding state fiscal year to the current state fiscal year
madein the basi c foundation allowance and [(the dollar amount of the adjustment from theimmediately preceding state
fiscal year to the current state fiscal year made in the basic foundation allowance minus $50.00) times (the difference
between the district’s foundation allowance for the immediately preceding state fiscal year and the sum of $4,200.00
plus the total dollar amount of all adjustments made from 1994-95 to the immediately preceding state fiscal year in
the lowest foundation allowance among all districts) divided by the difference between the basic foundation allowance
for the current state fiscal year and the sum of $4,200.00 plus the total dollar amount of all adjustments made from
1994-95 to the immediately preceding state fiscal year in the lowest foundation allowance among all districts].
However, the foundation allowance for adistrict that had |ess than the basic foundation allowance in the immediately

preceding state fiscal year shall not exceed the basic foundation allowance for the current state fiscal year.

(b) For adistrict that intheimmediately preceding statefiscal year had afoundation allowancein an amount at least
equal to the amount of the basic foundation allowance for theimmediately preceding state fiscal year, the district shall
receive a foundation allowance in an amount equal to the sum of the district’s foundation alowance for the
immediately preceding state fiscal year plusthe dollar amount of the adjustment from theimmediately preceding state

fiscal year to the current state fiscal year in the basic foundation allowance.
(c) For 1998-99, each district’s foundation allowance shall be at least $5,170.00.

(4) To ensure that a district receives the district’ s foundation allowance, there is allocated to each district a state
portion of the district’s foundation allowance in an amount calculated under this subsection. The state portion of a
district’s foundation allowance is an amount equal to the district’s foundation allowance or $6,500.00, whichever is
less, minus the difference between the product of the taxabl e value per membership pupil of all property inthe district
that is not a homestead or qualified agricultural property times the lesser of 18 mills or the number of mills of school
operating taxeslevied by the district in 1993-94 and the quotient of the ad valorem property tax revenue of the district

captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority act, 1980 PA 450, MCL



125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the
Brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the district’s
membership excluding special education pupils. For adistrict that has a millage reduction required under section 31
of article 1X of the state constitution of 1963, except for adistrict that was notified of such amillage reduction in 1996
after the last permissible date to schedule an election to override that millage reduction, the state portion of the
district’ sfoundation allowance shall be calculated asif that reduction did not occur. For each fiscal year after 1994-95,
the $6,500.00 amount prescribed in this subsection shall be adjusted each year by an amount equal to the dollar amount

of the difference between the basic foundation allowance for the current state fiscal year and $5,000.00.

(5) The allocation under this section for a pupil shall be based on the foundation allowance of the pupil’s district
of residence. However, for a pupil enrolled pursuant to section 105 in a district other than the pupil’s district of
residence but within the same intermediate district, the allocation under this section shall be based on the lesser of the
foundation allowance of the pupil’ s district of residence or the foundation allowance of the educating district. For a
pupil in membership in a K-5, K-6, or K-8 district who is enrolled in another district in a grade not offered by the
pupil’s district of residence, the alocation under this section shall be based on the foundation allowance of the
educating district if theeducating district’ sfoundation allowanceisgreater than thefoundation allowance of the pupil’ s

district of residence.

(6) Subject to subsection (7) and except as otherwise provided in this subsection, for pupilsin membership, other
than special education pupils, in a public school academy or a university school, there is allocated under this section
each fiscal year for 1997-98, for 1998-99, and for 1999-2000 to the authorizing body that is the fiscal agent for the
public school academy for forwarding to the public school academy, or to the board of the public university operating
the university school, an amount per membership pupil other than special education pupils in the public school
academy or university school equal to the sum of the local school operating revenue per membership pupil other than
specia education pupilsfor thedistrict in which the public school academy or university school islocated and the state
portion of that district’ sfoundation allowance, or the sum of the basic foundation allowance under subsection (1) plus
$500.00, whichever is less. Notwithstanding section 101(2), for a public school academy that begins operations in
1997-98, 1998-99, or 1999-2000, as applicable, after the pupil membership count day, the amount per membership
pupil calculated under this subsection shall be adjusted by multiplying that amount per membership pupil by the

number of hours of pupil instruction provided by the public school academy after it begins operations, as determined



by the department, divided by the minimum number of hours of pupil instruction required under section 1284 of the
revised school code, MCL 380.1284. Theresult of this cal culation shall not exceed the amount per membership pupil
otherwise cal culated under this subsection. Also, apublic school academy that begins operationsin 1997-98, 1998-99,
or 1999-2000, as applicable, after the pupil membership count day shall not receive any funds under this section unless
the public school academy providesfor the school year anumber of hours of pupil instruction that isat least in the same
proportion to the minimum number of hoursof pupil instruction required under section 1284 of therevised school code,
MCL 380.1284, as the number of days of pupil instruction provided by the public school academy for the school year
isin proportion to the number of days of pupil instruction required under section 1284 of the revised school code, MCL

380.1284.

(7) If morethan 25% of the pupilsresiding within adistrict arein membershipin 1 or more public school academies
located in the district, then the amount per membership pupil allocated under this section to the authorizing body that
isthefiscal agent for a public school academy located in the district for forwarding to the public school academy shall
be reduced by an amount equal to the difference between the product of the taxable value per membership pupil of all
property in the district that is not a homestead or qualified agricultural property times the lesser of 18 mills or the
number of mills of school operating taxes|evied by the district in 1993-94 and the quotient of the ad valorem property
tax revenue of the district captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL
125.2151 to 125.2174, or the Brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672,
divided by thedistrict’s membership excluding special education pupils, in the school fiscal year ending in the current
statefiscal year, calculated asif the resident pupilsin membershipin 1 or more public school academieslocated in the
district werein membership in thedistrict. In order to receive state school aid under thisact, adistrict described in this
subsection shall pay to the authorizing body that isthe fiscal agent for a public school academy located in the district
for forwarding to the public school academy an amount equal to that local school operating revenue per membership
pupil for each resident pupil in membership other than special education pupils in the public school academy, as

determined by the department.

(8) If adistrict does not receive a payment under subsection (9); if the number of mills the district may levy on a
homestead and qualified agricultural property under section 1211(1) of the revised school code, MCL 380.1211, is0.5

millsor less; and if the district elects not to levy those mills, the district instead shall receive a separate supplemental



payment under this subsection in an amount equal to the amount the district would have received had it levied those
mills, as determined by the department of treasury. A district shall not receive a separate supplemental payment under
this subsection for afiscal year unlessin the calendar year ending in the fiscal year the district levies 18 mills or the
number of mills of school operating taxes levied by the district in 1993, whichever is less, on property that is not a

homestead or qualified agricultural property.

(9) For adistrict that had combined state and local revenue per membership pupil in the 1993-94 state fiscal year
of more than $6,500.00 and that had fewer than 350 pupils in membership, if the district elects not to reduce the
number of mills from which a homestead and qualified agricultural property are exempt and not to levy school
operating taxes on ahomestead and qualified agricultural property asprovided in section 1211(1) of the revised school
code, MCL 380.1211, and not to levy school operating taxes on al property as provided in section 1211(2) of the
revised school code, MCL 380.1211, thereis allocated under this subsection for 1994-95 and each succeeding fiscal
year a separate supplemental payment in an amount equal to the amount the district would have received per
membership pupil had it levied school operating taxes on a homestead and qualified agricultural property at the rate
authorized for thedistrict under section 1211(1) of therevised school code, MCL 380.1211, and levied school operating
taxes on al property at the rate authorized for the district under section 1211(2) of the revised school code, MCL
380.1211, as determined by the department of treasury. A district shall not receive a separate supplemental payment
under this subsection for a fiscal year other than 1997-98 unless in the calendar year ending in the fiscal year the
district levies 18 mills or the number of millsof school operating taxeslevied by the district in 1993, whichever isless,
on property that isnot ahomestead or qualified agricultural property. Beginning with the 1998-99 fiscal year, if inthe
calendar year ending in the fiscal year adistrict doesnot levy 18 mills or the number of mills of school operating taxes
levied by the district in 1993, whichever isless, on property that is not a homestead or qualified agricultural property,
the payment under this subsection will be reduced by the same percentage as the millage actually levied compares to

the 18 mills or the number of millslevied in 1993, whichever isless.

(20) A district or public school academy may use any funds allocated under this section in conjunction with any

federal funds for which the district or public school academy otherwise would be dligible.

(11) For adistrict that is formed or reconfigured after June 1, 1994 by consolidation of 2 or more districts or by
annexation, the resulting district’s foundation allowance under this section beginning after the effective date of the

consolidation or annexation shall be the average of the foundation allowances of each of the original or affected



districts, calculated as provided in this section, weighted as to the percentage of pupils in total membership in the
resulting district who reside in the geographic area of each of the original districts. If an affected district’s foundation
allowance is less than the basic foundation allowance, the amount of that district’s foundation allowance shall be
considered for the purpose of calculations under this subsection to be equal to the amount of the basic foundation

alowance.

(12) Each fraction used in making cal culations under this section shall be rounded to the fourth decimal place and

the dollar amount of an increase in the basic foundation allowance shall be rounded to the nearest whole dollar.

(13) State payments related to payment of the foundation allowance for a special education pupil are not funded

under this section but are instead funded under section 51a.

(14) To assist the legislature in determining the basic foundation allowance for the subsequent state fiscal year,
except for the January 1998 revenue estimating conference, each revenue estimating conference conducted under
section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b, shall calculate a pupil membership

factor, arevenue adjustment factor, and an index as follows:

(a) The pupil membership factor shall be computed by dividing the estimated membership in the school year ending
inthecurrent statefiscal year, excluding intermediate district membership, by the estimated membership for the school
year ending inthe subsequent statefiscal year, excluding intermediate district membership. If aconsensus membership
factor isnot determined at the revenue estimating conference, the principal s of the revenue estimating conference shall
report their estimates to the house and senate subcommittees responsible for school aid appropriations not later than

7 days after the conclusion of the revenue conference.

(b) Therevenue adjustment factor shall be computed by dividing the sum of the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estimated total state school aid fund revenue for the current state
fiscal year, adjusted for any change in the rate or base of atax the proceeds of which are deposited in that fund and
excluding money transferred into that fund from the countercyclical budget and economic stabilization fund under
section 353e of the management and budget act, 1984 PA 431, MCL 18.1353e, by the sum of the estimated total school
aid fund revenue for the current state fiscal year plus the estimated total state school aid fund revenue for the
immediately preceding state fiscal year, adjusted for any change in the rate or base of atax the proceeds of which are

deposited in that fund. If a consensus revenue factor is not determined at the revenue estimating conference, the



principals of the revenue estimating conference shall report their estimates to the house and senate subcommittees

responsible for school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil membership factor by the revenue adjustment factor.
However, for 1998-99 only, the index shall be 1.00. If a consensusindex is not determined at the revenue estimating
conference, the principals of the revenue estimating conference shall report their estimates to the house and senate
subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue

conference.

(15) If the principal s a the revenue estimating conference reach a consensus on the index described in subsection
(14)(c), thebasic foundation allowance for the subsequent statefiscal year shall be at | east the amount of that consensus

index multiplied by the basic foundation allowance specified in subsection (1).

(16) If the pupil membership, excluding intermediate district membership, for the school year ending in the next
state fiscal year is estimated at the January revenue estimating conference to be greater than 101% of the pupil
membership, excluding intermediate district membership, for the school year ending in the current state fiscal year,
thenitistheintent of thelegislaturethat the executive budget proposal for the school aid budget in the subsequent state
fiscal year incorporate ageneral fund/general purpose allocation that is greater than the general fund/general purpose
allocation in the current fiscal year, to support the estimated membership in excess of 101% of the membership in the

current year.
(17) Asused in this section:

(a) “Combined state and local revenue per membership pupil” meansthe aggregate of the district’ s state school aid
received by or paid on behalf of the district under this section and the district’ slocal school operating revenue, divided

by the district’s membership excluding special education pupils.

(b) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(c) “Homestead” means that term as defined in section 1211 of the revised school code, MCL 380.1211.

(d) “Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state
fiscal year.

(e) “Local school operating revenue” means school operating taxes levied under section 1211 of the revised school

code, MCL 380.1211.



(f) “Local school operating revenue per membership pupil” meansadistrict’ slocal school operating revenuedivided

by the district’s membership excluding special education pupils.

(9) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for

which a particular calculation is made.

(h) “Qualified agricultural property” means that term as defined in section 1211 of the revised school code, MCL

380.1211.

(i) “ School operating purposes’ means the purposes included in the operation costs of the district as prescribed in

sections 7 and 18.

() “School operating taxes” meanslocal ad valorem property taxes levied under section 1211 of the revised school

code, MCL 380.1211, and retained for school operating purposes.

(k) “Taxable value per membership pupil” means taxable value, as certified by the department of treasury, for the
calendar year ending in the current state fiscal year divided by the district’s membership excluding special education
pupils for the school year ending in the current state fiscal year.

History:Add. 1993, Act 336, Eff. Mar. 15, 1994,—Am. 1994, Act 172, Imd. Eff. June 17, 1994,—Am. 1994, Act 283, Imd. Eff. July 12, 1994;,—Am. 1994, Act 360, Imd. Eff. Dec. 22, 1994,—Am.
1995, Act 130, Eff. Oct. 1, 1995;—Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;—Am. 1996, Act 300, Eff. Oct. 1, 1996,—Am. 1997, Act 24, Imd. Eff. June 16, 1997,—Am. 1997, Act 93, Eff. Oct. 1,

1997;—Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997,—Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;—Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999.
Compiler’snote: The words “ 1/3 of” in subsection (20)(8)(i)(Q), as amended by Act 283 of 1994, were vetoed by the governor on July 9, 1994.
The last sentence of subsection (9), and subsections (18) and (19), as amended by Act 360 of 1994, were vetoed by the governor on December 22, 1994.

Subsection (11), as amended by Act 130 of 1995, was vetoed by the governor on June 30, 1995.

388. 1620aRepeal ed. 1995, Act 130, Eff. Cct. 1, 1995.

Compiler’s note: The repeal ed section pertained to determination of district’s combined state and local revenue per membership pupil.

388. 1620bAl | ocation for 1998-99; paynent anounts.

Sec. 20b. (1) From the state school aid fund money appropriated in section 11 for 1998-99, there is allocated for
1998-99 only an amount not to exceed $96,350,000.00 for payments to districts and intermediate districts under this

section.

(2) Thetotal amount allocated to districts under this section is $95,600,000.00. The amount of the payment to each

district under this section shall be as follows:

(a) For adistrict with a1998-99 foundation allowance under section 20 at least equal to the amount of the 1998-99

basi ¢ foundation allowance under section 20, an amount equal to $51.00 per 1998-99 membership pupil of thedistrict.



(b) For adistrict with a1998-99 foundation allowance under section 20 of lessthan the amount of the 1998-99 basic
foundation allowance under section 20, an amount per 1998-99 membership pupil of the district equal to the amount
calculated by multiplying 2 times $51.00 and subtracting from that product the product of $51.00 times the quotient

of (the district’s 1998-99 foundation allowance under section 20 minus $5,170.00) divided by $292.00.

(3) The total amount allocated to intermediate districts under this section is $750,000.00. The amount of the
payment to each intermediate district under this section shall be an amount equal to 0.9% of the amount of funding

actually received by the intermediate district under section 81(1) for 1997-98.

(4) Notwithstanding section 17b, the payments due to adistrict or intermediate district under this section shall be
made in 7 equal installments and shall be included in the monthly payments under section 17b for each month from
February 1999 through August 1999.

History:Add. 1998, Act 339, Imd. Eff. Oct. 13, 1998,—Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999.

Compiler’s note: Former § 388.1620b, which pertained to districts for 1994-5, was repealed by Act 283 of 1994, Eff. Oct. 1, 1994.

388. 1620cRepeal ed. 1997, Act 142, Ind. Eff. Nov. 19, 1997.

Compiler’s note: The repeal ed section pertained to additional payments to districts and public school academies for 1997-98.

388. 1620dRequi renents for final determ nation under 88 388. 1620 and 388. 1620a.

Sec. 20d. In making the final determination required under former section 20a of a district’s combined state and
local revenue per membership pupil in 1993-94 and in making cal culations under section 20, the department and the

department of treasury shall comply with al of the following:

(a) For adistrict that had combined state and local revenue per membership pupil in the 1994-95 state fiscal year
of $6,500.00 or more and served as afiscal agent for a state board designated area vocational education center in the
1993-94 school year, total state school aid received by or paid on behalf of the district pursuant to this act in 1993-94
shall exclude payments made under former section 146 and under section 147 on behalf of thedistrict’semployeeswho
provided direct services to the area vocational education center. Not later than June 30, 1996, the department shall
make an adjustment under this subdivision to the district’s combined state and local revenue per membership pupil
in the 1994-95 state fiscal year and the department of treasury shall make afinal certification of the number of mills
that may be levied by the district under section 1211 of the revised school code, MCL 380.1211, as a result of the

adjustment under this subdivision.



(b) If adistrict had an adjustment made to its 1993-94 total state school aid that excluded payments made under
former section 146 and under section 147 on behalf of the district’s employees who provided direct services for
intermediate district center programs operated by the district under article5, if nonresident pupils attending the center
programswere included in the district’s membership for purposes of calculating the combined state and local revenue
per membership pupil for 1993-94, and if there is a signed agreement by all constituent districts of the intermediate
district that an adjustment under this subdivision shall be made, the foundation allowances for 1995-96 and 1996-97
of all districts that had pupils attending the intermediate district center program operated by the district that had the
adjustment shall be calculated asif their combined state and local revenue per membership pupil for 1993-94 included
resident pupils attending the center program and excluded nonresident pupils attending the center program.

History:Add. 1994, Act 360, Imd. Eff. Dec. 22, 1994,—Am. 1995, Act 130, Imd. Eff. June 30, 1995;—Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;,—Am. 1996, Act 300, Imd. Eff. June 19,

1996;—Am. 1997, Act 93, Eff. Oct. 1, 1997.
Compiler’s note: Subsection (2), as amended by Act 300 of 1996, was vetoed by the governor on June 19, 1996.
Sec. 20d, as amended by Act 372 of 1996, was vetoed by the governor on July 3, 1996.

Subdivision (c), asamended by Act 93 of 1997, was vetoed by the governor on August 1, 1997.

388. 1620e, 388. 1620f Repeal ed. 1995, Act 130, Eff. Cct. 1, 1995.

Compiler’snote: The repeal ed sections pertained to state portion of district’s foundation allowance and allocation to instructional program operated by public university.

388. 1620gRepeal ed. 1996, Act 300, Eff. Cct. 1, 1996.

Compiler’s note: The repealed section pertained to additional payments for 1995-96.

388. 1620h, 388. 1620i Repeal ed. 1997, Act 93, Eff. Cct. 1, 1997.

Compiler’s note: The repeal ed sections pertained to payments for special education pupils for 1995-96 and funding for districts experiencing large pupil membership growth.

388. 1621, 388. 1621aRepeal ed. 1993, Act 336, Eff. COct. 1, 1994.

Compiler’s note: The repealed sections pertained to school improvement plans, annual education report, accreditation, and core curriculum; employability skills assessment programs; and

allocationsto districts.

388. 1621bTuiti on and fee support for pupil attendi ng postsecondary institution.

Sec. 21b. (1) Subject to subsections (2) and (3), adistrict shall use funds received under section 20 to support the
attendance of adistrict pupil at an eligible postsecondary institution under the postsecondary enrollment options act,

Act No. 160 of the Public Acts of 1996, being sections 388.511 to 388.524 of the Michigan Compiled Laws.

(2) Tothe extent required under subsection (3), adistrict shall pay tuition and mandatory course fees, material fees,
and registration fees required by an eligible postsecondary institution for enroliment in an eligible course. A district

also shall pay any late fees charged by an eligible postsecondary institution due to the district’s failure to make a



reguired payment according to the timetable prescribed by Act No. 160 of the Public Acts of 1996. A district is not

required to pay transportation costs, parking costs, or activity fees.

(3) A district shall pay to the eligible postsecondary institution on behalf of an eligible student an amount equal to
the lesser of the amount of the eligible charges described in subsection (2) or the prorated percentage of the state
portion of the foundation allowance paid on behalf of that eligible student under section 20, with the proration based
on the proportion of the school year that the eligible student attends the postsecondary institution. A district may pay
more money to an eligible postsecondary institution on behalf of an eligible student than required under this section
and Act No. 160 of the Public Acts of 1996, and may use local school operating revenue for that purpose. An eligible
student is responsible for payment of the remainder of the costs associated with his or her postsecondary enrollment
that exceed the amount the district isrequired to pay under this section and Act No. 160 of the Public Acts of 1996 and
that arenot paid by thedistrict. Asused inthissubsection, “local school operating revenue’” meansthat term asdefined

in section 20.

(4) Asusedinthissection, “eligible course”, “ eligible student”, and “ eligible postsecondary institution” mean those
terms as defined in section 3 of Act No. 160 of the Public Acts of 1996, being section 388.513 of the Michigan

Compiled Laws.

History:Add. 1991, Act 118, Imd. Eff. Oct. 11, 1991,—Am. 1991, Act 200, Imd. Eff. Jan. 2, 1992,—Am. 1992, Act 148, Eff. Oct. 1, 1992,—Am. 1993, Act 175, Eff. Oct. 1, 1993;—Am. 1993, Act

336, Eff. Oct. 1, 1994,—Am. 1994, Act 283, Imd. Eff. July 12, 1994,—Am. 1996, Act 161, Eff. July 1, 1996;—Am. 1996, Act 300, Eff. Oct. 1, 1996.

388. 1621cRepeal ed. 1993, Act 336, Eff. Cct. 1, 1994.

Compiler’s note: The repeal ed section pertained to counting certain funds and payments for purposes of § 388.1621(5).

388. 1621dRepeal ed. 1996, Act 300, Eff. Cct. 1, 1996.

Compiler’snote: The repealed section pertained to reorganization planning grant.

388. 1621eRepeal ed. 1995, Act 130, Eff. Cct. 1, 1995.

Compiler’s note: The repealed section pertained to allocations to districts.

388. 1622Repeal ed. 1993, Act 336, Eff. Cct. 1, 1994.

Compiler’s note: The repealed section pertained to allocations to districts.

388. 1623l nstructional program operated by public university.

Sec. 23. (1) Aninstructional program operated under this section by a public university for pupilsin grades K-6,
6-8, or 9-12, or a combination of those grades, may be funded under this act as a district if all of the following

reguirements are met:



(a) The public university has submitted an application under this section, or submitted an application to the
department in aprior fiscal year under former section 23c, in the form and manner prescribed by the department. The

application shall include, or have included, at least all of the following:
(i) ldentification of the proposed grade levels for which the university plans to operate an instructional program.
(ii) Identification of the districts from which pupils would be digible to attend the instructional program.
(iii) A description of the process for the random selection of pupils for enrollment.

(iv) A description of the proposed curriculum features that would be given highest priority in the instructional

program.

(b) The instructional program complies with the requirements of sections 1204a, 1277, 1278, and 1280 of the
revised school code, MCL 380.12044a, 380.1277, 380.1278, and 380.1280, commonly referred to as “ public act 25 of

1990".

(2) Aninstructional program operated under thissectioniseligiblein the same manner asadistrict or public school

academy for all applicable categorical and federa aid.

(3) An employee of apublic university employed in an instructional program operated under this section is not an

employee of a school district for purposes of 1937 (Ex Sess) PA 4, MCL 38.71 to 38.191.

(4) An employee of a public university employed in an instructional program operated under this section is not
eligible to be amember of the public school employees retirement system established by the public school employees
retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1467, unless other employees of the university are eligible
for membership in that retirement system.

History:Add. 1994, Act 360, Imd. Eff. Dec. 22, 1994,—Am. 1995, Act 130, Eff. Oct. 1, 1995;.—Am. 1996, Act 300, Eff. Oct. 1, 1996,—Am. 1997, Act 93, Eff. Oct. 1, 1997.

Compiler’snote:Former § 388.1623, which pertained to funding districts eligible for state school aid under §8 388.1631, 388.1636, and 388.1646, was repeaed by Act 197 of 1989, Eff. Oct. 1,

1989.

388. 1623a- 388. 1623cRepeal ed. 1993, Act 336, Eff. COct. 1, 1994.

Compiler’s note: The repeal ed sections pertained to schools of choice, grants for “tec-choices’ programs, and grants to public universities.

388. 1623dRepeal ed. 1994, Act 360, Eff. June 30, 1995;-2995, Act 130, Eff. Cct. 1,

1995.

Compiler’snote: The repeal ed section pertained to alternative public school established and operated by intermediate school district.

388. 1623eRepeal ed. 1995, Act 130, Eff. Cct. 1, 1995.

Compiler’snote: The repeal ed section pertained to prohibited funding to public school academies.



388. 1624Al | ocation for pupil assigned to juvenile detention facility or child
caring institution; added cost; operation of on-grounds educational program

fundi ng speci al education pupils.

Sec. 24. (1) Subject to subsection (2), from the appropriation in section 11, there isallocated for 1997-98, for 1998-
99, and for 1999-2000 to the educating district or intermediate district an amount equal to 100% of the added cost each
fiscal year for educating all pupils assigned by a court or the family independence agency to reside in or to attend a
juvenile detention facility or child caring institution licensed by the family independence agency and approved by the
department to provide an on-grounds education program. Thetotal amount to be paid under this section for added cost
shall not exceed $7,000,000.00 each fiscal year for 1997-98 and 1998-99 and shall not exceed $7,900,000.00 for 1999-
2000. For the purposes of this section, “added cost” shall be computed by deducting all other revenue received under
thisact for pupils described in this section from total costs, as approved by the department, for educating those pupils
in the on-grounds education program or in a program approved by the department that islocated on property adjacent

to ajuvenile detention facility or child caring institution. Costs reimbursed by federal funds are not included.

(2) A digtrict or intermediate district educating pupils described in this section at a residential child caring
institution may operate, and receive funding under this section for, a department-approved on-grounds educational
program for those pupils that is longer than 181 days, but not longer than 233 days, if the child caring institution

offered in 1991-92 an on-grounds educational program longer than 181 days but not longer than 233 days.

(3) Special education pupils funded under section 53a shall not be funded under this section.

History:1979, Act 94, Eff. Oct. 1, 1979,—Am. 1982, Act 276, Imd. Eff. Oct. 5, 1982,—Am. 1986, Act 212, Eff. Oct. 1, 1986;—Am. 1987, Act 128, Eff. Oct. 1, 1987,—Am. 1988, Act 318, Eff.
Oct. 1, 1988,—Am. 1989, Act 197, Eff. Oct. 1, 1989,—Am. 1990, Act 207, Eff. Oct. 1, 1990;—Am. 1991, Act 200, Imd. Eff. Jan. 2, 1992,—Am. 1992, Act 148, Eff. Oct. 1, 1992,—Am. 1993, Act 175,
Eff. Oct. 1, 1993,—Am. 1993, Act 336, Eff. Oct. 1, 1994,—Am. 1994, Act 283, Eff. Oct. 1, 1994,—Am. 1995, Act 130, Eff. Oct. 1, 1995—Am. 1996, Act 300, Eff. Oct. 1, 1996;—Am. 1997, Act 93,

Eff. Oct. 1, 1997,—Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997,—Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998.
Compiler’s note: Subsection (3) of Sec. 24, as amended by Act 128 of 1987, was vetoed by the governor on July 24, 1987.
Subsection (3) of Sec. 24, as amended by Act 212 of 1986, reads as follows:
“(3) Specia education pupils funded under section 53 shall not be counted under this section.”

In his veto message relative to Enrolled House Bill 4572, which became Act 118 of 1991, the governor stated that “the tradition of not re-enacting annually the unchanged appropriation sections
of the school aid act isconstitutionally flawed. It assumestheinvalid creation of acontinuing appropriation. Therefore, the following sections of the school aid act and their associated all ocations must

be considered inoperative: 24, 55, 74, 75, 1053, 111, and 116. These sections will be treated as excluded from the current bill... .”

388. 1624aRepeal ed. 1995, Act 130, Eff. Cct. 1, 1995.

Compiler’s note: The repeal ed section pertained to counting pupils residing in nonoperating districts attached to operating districts.

388. 1624bParents or |l egal guardian residing in different districts; enroll ment of

child.



Sec. 24b. For the purposes of this act, without regard to whether aparent or legal guardian has custody of the child,
if achild’s parents, or achild’s parent or parents and the child’ slegal guardian, reside in different districts and if the
child meets the applicable age requirements, the child may enroll in adistrict in which either of the child’s parents
resides, or in which the child’ slegal guardian resides. When achild described in this section enrollsin adistrict under
this section, that district is the child’ s district of residence for the purposes of this act.

History:Add. 1996, Act 372, Eff. Sept. 1, 1996.

388. 1625Enrol I ment of pupil expelled under 8§ 380.1311 in alternative education

program report; paynent; information provided to departnent.

Sec. 25. If apupil isenrolled in an alternative education program operated by an intermediate district or district for
middle school or high school pupils, or both, who have been expelled under section 1311 of the revised school code,
MCL 380.1311, the intermediate district or district operating the program shall report the enrollment information to
the department and to the district in which the pupil is counted in membership, and the district in which the pupil is
counted in membership shall pay to the intermediate district or district operating the program an amount equal to the
amount of the foundation allowance received by the district in which the pupil is counted in membership, prorated
according to the number of days of the school year ending in the fiscal year the pupil is educated in the aternative
education program compared to the number of days of the school year ending in the fiscal year the pupil was actually
enrolled in the district in which the pupil is counted in membership. If adistrict does not make the payment required
under this section within 30 days after receipt of the report, the department shall calculate the amount owed, shall
deduct that amount from the remaining state school aid paymentsto the district for that fiscal year under this act, and
shall pay that amount to the intermediate district or district operating the alternative education program. The district
inwhich the pupil iscounted in membership and theintermediate district or district operating the alternative education
program shall provide to the department all information the department requires to enforce this section.

History:Add. 1996, Act 300, Eff. Oct. 1, 1996;—Am. 1997, Act 93, Eff. Oct. 1, 1997.

Compiler’s note:Former § 388.1625, which pertained to allocations to districts with nonschool operating property taxes, was repealed by Act 336 of 1993, Eff. Oct. 1, 1994.

388. 1625aPaynent of anmount to educating district.

Sec. 25a. If apupil described in section 6(6)(g) enrolls pursuant to section 6(6)(g) during a school year in adistrict
other than the district in which the pupil is counted in membership, the educating district shall report the enrollment
information to the department and to the district in which the pupil is counted in membership, and the district in which

the pupil is counted in membership shall pay to the educating district an amount equal to the amount of the foundation



allowance received by the district in which the pupil is counted in membership, prorated according to the number of
days of the school year ending in the fiscal year the pupil is educated in the educating district compared to the number
of days of the school year ending in the fiscal year the pupil was actually enrolled in the district in which the pupil is
counted in membership. If adistrict does not make the payment required under this section within 30 days after receipt
of thereport, the department shall cal culate the amount owed, shall deduct that amount from the remaining state school
aid paymentsto the district for that fiscal year under this act, and shall pay that amount to the educating district. The
district in which the pupil is counted in membership and the educating district shall provide to the department all
information the department requires to enforce this section.

History:Add. 1998, Act 553, Imd. Eff. Jan. 27, 1999.

388. 1626Recei pt or reduction of funds by district or intermediate district.

Sec. 26. A district or intermediate district receiving money pursuant to 1975 PA 197, MCI 125.1651 to 125.1681,
the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing
act, 1986 PA 281, MCL 125.2151 to 125.2174, or the Brownfield redevelopment financing act, 1996 PA 381, MCL
125.2651 to 125.2672, shall have its funds received under section 20, 56, or 62 reduced by an amount equal to the
added local money.

History:1979, Act 94, Eff. Oct. 1, 1979;—Am. 1983, Act 25, Imd. Eff. Apr. 5, 1983,—Am. 1987, Act 128, Eff. Oct. 1, 1987,—Am. 1990, Act 355, Imd. Eff. Dec. 26, 1990,—Am. 1993, Act 175,

Eff. Oct. 1, 1993,—Am. 1993, Act 336, Eff. Oct. 1, 1994,—Am. 1994, Act 283, Eff. Oct. 1, 1994,—Am. 1997, Act 93, Eff. Oct. 1, 1997.

388. 1626aRei mbursenents to districts, internediate districts, and school aid fund

pursuant to 8 125.2692; adjustnents.

Sec. 26a. From the general fund appropriation in section 11, there is allocated for 1997-98, for 1998-99, and for
1999-2000 an amount not to exceed $6,584,200.00 each fiscal year to reimburse districts, intermediate districts, and
the state school aid fund pursuant to section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692,
for taxeslevied in 1997, 1998, and 1999, respectively. Thisreimbursement shall be made by adjusting payments under
section 20 to eligible districts, adjusting payments under section 56, 62, or 81 to eligible intermediate districts, and
adjusting the state school aid fund. The adjustments shall be made not later than 60 days after the department of
treasury certifiesto the department and to the department of management and budget that the department of treasury
has received all necessary information to properly determine the amounts due to each eligible recipient.

History:Add. 1997, Act 93, Eff. Oct. 1, 1997,—Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997,—Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998,—Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999.

388. 1627, 388. 1628Repeal ed. 1993, Act 336, Eff. Cct. 1, 1994.



Compiler’s note: The repealed sections pertained to alocations to districts and districts in which military air bases are closed.

388. 1628aRepeal ed. 1995, Act 130, Eff. Cct. 1, 1995.

Compiler’s note: The repealed section pertained to transitional alocations to closed federal military installations.

388. 1629Repeal ed. 1993, Act 175, Eff. Cct. 1, 1993.

Compiler’snote: The repealed section pertained to foreign born pupils.



